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BUSINESSRIENDENVIRONMENT

~ Doing Business 2017

Doing

Business
i HWIFC

— regulations and their enforcement

(out of 190)
New Zealand 1

South Korea 5

Ireland 18
France 29
Kazakhstan 1+16
(compared to 2016)
Russia 40
Turkey 69
China 78

Source: World Bank, Doing Business 2017

Kazakhstan is ranked35" among190 nations in the category
OAAOGA 1T £ AB&Il €A LiDEHE ®&IEIas theest
reformer for the 4" time with the implementation of 7
businessreforms in:

- the process ofstarting a business;

- obtaining of construction permits;

- getting electricity;

- the protection of minority investors;

- resolving insolvency;

- trading acrossborders;

- contract enforcement.

WORLD

the micro/business aspects
of competitiveness of countries

1 Switzerland
28 China
37 Azerbaijan
43 Russia
53 Kazakhstan
55 Turkey
76 Iran

111 Kyrgyzstan

Source:World Economic Forum, GCR 20162017

Global Competitiveness Index
provides objective measures of businessec INOMIC Integrates the macroeconomic and

5.81
5.57
4.55
4.51
441
4.39
4.12
3.75

Kazakhstan is located on th&3™ position in the ranking of global

competitiveness.Among the CIS countries Kazakhstan is in3™ place

after Azerbaijan (37" place) and Russia (43 place). Kazakhstan

showed hlgh resultsin 13 indicators (top 30), including:
Transparencyof government policymaking;
- Strength of investorprotection;
- Quality of railroad infrastructure;
No. of proceduresand time tostart a business;
- Governmentdebt;
Internet access inschools and etc

www.invest.gov.kz



SOCIAANCECONOMSEBTABILITY

Social Stabili

Developmentof human
capital and equalaccess to
all social services

Availabilitgf natural

resources

Largereserves of natural
resources

Harmonious society

Ethnic Harmony and
Multi -Vector Foreign Policy

International

presence
Membership in OSC
WTO and other
international

organizations

economy and increasin

FDI inflow \

Governmesiability
Good governance and the rule of law
www.invest.gov.kz 4



ATTRACTIVENESINVESTMENTS

FDI inflow Top 5 investors in Kazakhstan
Billion USD 2016, $min
. . —
26.5 289 = &= o

24.1 23.7 -—— — _
Netherlands USA Switzerland

22.2 20.6
14.8 76555 34238 25894
I I 5.4 () &
B France China

2010 2011 2012 2013 2014 2015 2016 1Q S L

FDI inflow,
Breakdown by sectors, % of total

2016 12,6% Mining and Quarrying

34,3%
2010 \ 12 1% W Professional, scientific

and technical activities

QB% 26,9% (including geological

11,1% exploration and

0,1% prospecting activities)

B Manufacturing

0,
184 44,1% ¥ Wholesale and retail
trade
28605 Other

2017
North Kaga an region
$2.5 min
. . Astana ci
FDI inflow in 2016, $ min $197.5 m}ﬁ = . o
' ’ Pavlodar region
Breakdown by regions Kpstanay region{ | = _Akmola region\ $362.8 min
$278.1 min $253.4 min
i

$1,356.8 min

. over 3,000

Aktobe region
1,000-3,000 $1,015.0 min
300-1,000
0-300 Kyzylorda region

Mangystau $206.8 min

region
$479.5 min

SOURCH\ational Bank of theRK, Committeeon Statistics of the MNERK
www.invest.gov.kz

region
$283.5 min

Karaganda region
$304.2 min

East Kazakhstan regio
$2,458.5 min

Almaty region
$100.6 min




SUSTAINHIGH GROWTH

] ] GDP per capita, current prices
Real GDP growth in Kazakhstan is Thousand USD

expected to strengthento 2.5 percent 10.4

10.0
this year, reflecting higher oil production ,s 87 94

and the effect of substantial fiscal

stimulus spending.

2015 2016 2017 2018 2019 2020 2021 2022

10.7 11.2 11.9

Real GDPgrowth

GDP, current prices Constantprices,

Billion USD % change
250,0 5,0
4,5
200,0 4,0
3,5
150,0 3,0
2,5
100,0 2,0
15
50,0 1,0
0,5

2015 2016 2017 2018 2019 2020 2021 2022
SOURCE: IMF
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INCOMEQUALITY

Gini coefficient
(World Bank most recent Gini indexestimates)

Kazakhstan I 27_81
Netherlands I ? S
Germany I 301
Japan I 30 ]
India I 35 2
USA I 411
Russia I 4 1.6
China I 4?2
Chile I 50.5

Accordingto Human
Development Report 2016
+ AUAEEIQ®& 6 O
Development Index(HDI)
value for 2015 is 0.794-
which put the country in the
high human development
category- positioning it at
56 out of 188 countries and
territories.

South Africa I 63.4

0 10 20 30 40 50 60
. 0 =income equality 100 = income inequality
Updated Committee on StatisticB®ata

SOURCHuman Development Repor2016; Committee on Statistics of the MNE RK
www.invest.gov.kz
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FAVORABLEREGIME

Paying Taxes

Central Asia & Eastern Europe According to the jointreport by PwC and
Total Tax Rate (%) OEA 7101 A "ATE ' Ol
¢ T p KaZakhstan is 18th in terms of
favorable tax climate in comparison
with tax regimes of 189 economies.

Georgia | INFEICEINPN 16.4
kyrgyzstan - [IREENNEOISINIINGH 29.0
Kazakhstan [IEFPREENNIN2NGE29.2

Azerbaijan [ FEIIINSNNNRAEINNNN2 39.8

1
Turkey | FCPRINOIONNS! 41.1
|
Russia [IEEIINNSE NN N2 47 4
|
Tajikistan | A28 S O 65.2

I
0 10 20 30 1 40 50 60 70
|

B Profit taxes ™ Labour taxes Am Other taxes
Regional average

SOURCEwC.Paying Taxe017 www.invest.gov.kz

AlFC

Astana International Financial
Centre (AIFC)
The AIFGs afinancial hub for
Central Asia, EAEUhe Caucasus,
Western China, the Middle East,
Mongolia, andEurope. Effective
from 2018, the centre provides a
special legal regime based on the
principles of English law,
independent financial regulation
in accordance with international
standards, tax preferences for a

period of 50 years, simplified visa

and labour conditions, and has
English as an official language.



ACCESS MAJOR REGIOMARKETS

Access to a common market of

,z{:‘:‘\' 500 million people within 2,000 km 4/
EAEU Eurasian Economic Union with
more than 180 min consumers

[
\>-"/ A Central Asian markets o9 min
Countriesbordering the Caspian Sea35 min

A
A Western China with21 min
e T %03-

| 2016 >

GDP per capita
$ 8.9 thousand

GDP per capita =
$ 5.1 thousand

Portof
Lianyungang

Armenia  Kyrgyzstan

GDP percapita GDP per capita
$ 3.5 thousand $ 1.1 thousand
Q Port infrastructure  of Kazakhstan
in other countries.
SN T_he transcontinental autq cprridprA .
Qvestern Europe 77 AOOAOT #EET Ao SOURCEMF

A Cargo transportation time from
Lianyungang in China to St.
Petersburg in Russiaabout 10

days www.invest.gov.kz



SKILLEENCEDUCATRIDRKFORCE
 Educational attainment h

Emﬁ"’t.yed The economically Kazakhstan ranked29th out of 130 world
poptiation ke economies for the Human Capital Index.
Secondary education attainment
Urban | (25-54 age group)
population g;t]g mployment Rank (out of 130) Country
7 Kazakhstan
Gross enrolment 14 Russia
e T e of the employed gg Sir:tﬂyore
education in population had higher gap
2015 and secondary 54 China
professional (special) 89 Turkey
education (6.3 min} Tertiary education attainment

(25-54 age group)

Bolashak International Scholarship is awarded to high

performing students from KazakhstanThroughout the whole Rank (out of 130) Country
period of its realization BolashakScholarshiphas been granted to 5 Singapore
12,000 Kazakhstancitizens for study in170 bestuniversities of 35 16 Russia
countries. 231 KaZﬁkllﬂstan
al
INJ NAZARBAYEV  NUis the newest university in Kazakhstan that is committed to 79 Turk)tley
@ UNIVERSITY working according to international academic standardsEach of 926 China
(B2l the University's schools and research centers is being developed in High-skilled employment share
cooperation with the leading universities and research (25-54 age group)
institutions:
- Duke University (USA - University of Warwick (UK) Rank (out of 130) Country
- University of Cambridge (UK) - National University of Singapore, etc 128 SiFggapre
ussia
2\ Uniwerayter Other universities inKazakhstan also train highly qualified 34 Italy
%EJ:@ Wroclawski specialists through cooperation withworld -leadinginstitutions 40 Kazakhstan
2 e like the ENA, NationaSchool ofAdministration (France), Wroclaw 69 Turkey
(5 T— university (Poland),5 1 E © AdDBDIEgDA)Italy) and etc 96 China

K Source: World Economic Foruithe Human Capital Report 2016
10
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Priority sectors



Agra industriatomplex of Kazakhstan

Over80% of the land More than 7% of the Total ~ 20% of the population
|s areas in Kazakhstan contribution to the Gross Is employed in agriculture
Value Added of the country (2016) of food industry
The 9t largest More than210 min ha
country in the world agricultural land
o Kurgan Kk

.Chelabinsk Petrogavlovsk ome i Vegeculture

Saratov [ okshet §, Agriculture
{-ostanay oksnetay
= o ~ H Pavlgdar 7" Horse breeding

Uralsk H
ﬁ ® ’ H J stana ’ Alsdz 1 H 7.) Cotton breeding
° /H - Semey.IBd%x s Y Mmlsd
Q’ | qtobép ! [ araganda g r ﬁ‘ @ Melongrowing
o ﬁ ﬁ,\ H l! ll /7 Ricegrowing
g 1 fyrauy Dzezkazga .
| strahan n @ ) l” Meat-and-diary
M’ ! l Taldykorgan Cattle farming
M' §7.
@/ ktau Ky;ylorda ’ Pig breeding

o 1 Imat L

Y4 =y » B 3 imay

H @ ‘e‘. H ﬁ A7 camel husbandry
Shymkent® v 8 M eBishkek #' Sheep breeding
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Machinery of Kazakhstan

Market size of machinery is 14.7 bln USD, 80-85% of which is imports

> EEE #

i

West-Kazakhstan

region

Atyrau

region @
A

Mangystau
region

Manufacture of mining
equipment

Zhezkazgan Copper
Smelting Plant

Kazakhstan
electrolysis plant

KaragandaElectromash

electrical manufacturing

plant

Manufacture of oil
and gas equipment

o &
N orth;ggiz(;;\#hstan é &
N %

fwil
ﬁ' Akmola region
[ ] ]

Pavlodar
region
Kostanay m
@ region ! ’”/

=) %

East-Kazakhstan

Aktobe k region
region
Karagandy =]
region @ ﬁ
Almaty
yzorda egion
Zhambyl
rﬂfll region ﬁ @
South- &@
Kazakhstan

region  sod Mechanical Repair Plant

Foundry-mechanical and
machine-building plants

ﬁ Manufacturers of lead-
acid batteries in the

Ae —
g Manufacture of
mobile drilling rigs

vy |
]]I[ﬂ Manufacture of
| o |

%
M

transformers Republic of Kazakhstan
ﬁ Manufacture of

combines |’f”Jl Manufacture of cable and

Manufacture of wire products

tractors Q Manufacture of locomotives
ﬁ Automotive m Manufacture of passenger

industry wagons

Agricultural Equipment
Dynamically growing market of agricultural equipment in
Kazakhstan, min USD
CAGR:
. Fact ‘ A1.2%
M Forecast ‘ TT%

S,
=

1,039

806

[T
S

M1 22 M3 M4 AMF 206 2MT 2ME 1% 200 202 w2z

Wear of agricultural machinery Need for agricultural
in Kazakhstan, % (2016) machinery in Kazakhstan
(2017-2019), units

Combines
46573 units

Tractors
154.162 units

Combines

Tractors

2 3

0

Il Now machinez [ Old machines Wl Normative [ Actusl [ Local production

13



Infrastructure of Kazakhstan
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